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Mr. Burton. We are always concerned about the safety of our 
witnesses. 

We are now going to have Richard T. Preiss, is it? 

Mr. Preiss. Preiss. 
‘ Mr. BuRTON. Preiss, excuse me, and Joseph J. Dawson to testify 
for us. 

Would you both stand and raise your right hands, please? 

[Witnesses sworn.) 

Mr, BuRTON. Be seated. 

I understand that you both have opening statements, is that cor- 
rect 


Mr. PREIss. Yes, Mr. Chairman, Mr. Dawson’s going to start, if 
that’s all right with you? 
Mr. BurToN, Mr. Dawson. 


STATEMENT OF JOSEPH J. DAWSON, ASSISTANT DISTRICT AT- 
TORNEY, NEW YORK COUNTY DISTRICT ATTORNEY'S OFFICE 


Mr. DAWSON. Thank you, Mr. Chairman. 

Mr. Chairman and members of the committee, my name is Jo- 
seph J. Dawson. Thank you. 

I am an Assistant District Attorney in the office of Robert M. 
Morgenthau, the District py ee the county of New York. I 
have been employed in the New York County District Attorney's 


Office since September 1987. My colleague, Assistant District At- 
to Richard T. Preiss, and I are here pursuant to subpoenas 
that have been served upon us. 

We have been asked to make brief statements outlining certain 


evidence of political corrup—I’m sorry—political contributions that 
we obtai: in the course of a bank fraud investigation and our 
contacts with the U.S. Department of Justice with respect to that 
a We have attempted to coordinate our statements to avoid 
re on. 

n May 1995, I was assigned to an investigation of certain Ven- 
ezuelan ing groups that had conducted iness through New 
York banks and had collapsed in December 1994. The investigation 
later focused on transactions conducted by Banco ay 7 in Ven- 
ezuela, Banco Progreso Internacional de rto Rico [BPIPR), and 
Banco Latinoamericano in the Dominican Republic. These three 
banks, our —— showed, were owned by Orlando Castro 
Llanes, a Venezuelan citizen who moved to Miami, FL, after the 
collapse of his banks. Castro Llanes’ son, Orlando Castro Castro, 
was the sident of Banco Progreso in Venezuela. Jorge Castro, 
Castro " grandson and Castro Castro’s nephew, was — 
dent of Banco Latinoamericano in the Dominican Republic, Until 
April 1994, he was also the president of BPIPR, which was closed 
by Puerto Rican banking regulators in January 1995. 

In or about February—mid-February 1996, authorities in the Do- 
minican Republic granted me, an analyst, and several investigators 
from our office, access to the premises and files of Banco 
Latinoamericano in Santo Domingo. The Dominican banking super- 
intendent had closed the bank at the end of December 1994. 

Among the items found in the office of Jorge Castro’s secretary 
was copy of a fax dated September 16, 1992, from C. Intriago to 
Jorge Castro which appeared to contain instructions for payments 
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(e) Mr. Intriago subsequently told Jorge Castro that his $5,000 
check would not be deposited, and he he should et ee tep00 

check to a different State Democratic organization; and, 
cad coh — replacement check had been issued, Mr. Intriago 
Jorge Castro that the replacement would not 
i pats sither, and asking him to issue yet a third check for 

to a third State Democratic o rganization. 
his debriefing, we asked Jorge Castro why the contribu- 
nia been made. He told us that grandfather wanted Mr. 
=~ be appointed as the United States Ambassador to the 
of Venezuela. 

r. Castro also told us that he and his dfather had been in- 
wink te the tamareration ta dancare 3 , and that the 
father and Mr. Intriago had — a reception at the ite 
House in October 1993. —— said he had not been invited 

mn, but, the een nig Bonde pr doping wy eho 

Ln eth ppd Seat capi gat 

w a Pande ‘smear against 
been discussed. 


In May 1997, Mr. Castro met with Federal prosecutors. Mr. 
Preiss arranged that meeting and conducted most of the commu- 
nications between our office and the Justice Department concern- 
a nosy this matter. Accordingly, Mr. Preiss will discuss these matters 
‘or 

I ve one final note During the course of a civil forfeiture case 
that we bro but which was eventually dismissed by operation 
of law, we oe some additional corroboration - oe Cas- 


tro’s statements. Specifically, in an effort to show tha > in 

the forfeiture case—I mean, I'm sorry—in an my to 
7. the ae case that the Venezuelan Government hoe 
of the grandfather's properties, one of Castro Llanes 
attorneys a ies a letter attaching a series of trust agreements 
between - —— = equivalent of the FDIC or eee com- 
es. One ents mentio: t entity, 

id described it 


nversiones Latinfin, and in terms showing that it was 
indeed an entity domiciled in Venezuela. These papers, therefore, 
were further evidence that Castro Lianes had controlled the com- 
ed y that, according to the bank records, apparently reimbursed 
Jorge and Maria Sire Castro for making the aanicialions in ques- 
ion. 


I understand that the committee has a transcript of the sentenc- 
ing of Jorge Castro, which details our reasons for our recommenda- 
tion with respect to the sentence. I have little to add beyond my 
remarks at the sentencing of Mr. Castro, and beyond what I have 
already said here today. I'm at the committee's disposal, however, 
if are any questions. 

Mr. BURTON. you, Mr. Dawson. 

Mr. Preiss. 


STATEMENT OF RICHARD T. PREISS, ASSISTANT DISTRICT AT- 
TORNEY, SENIOR INVESTIGATIVE COUNSEL, NEW YORK 
COUNTY DISTRICT ATTORNEY'S OFFICE 


Mr. PREISS. Preiss. 
Mr. BURTON. Preiss? 


https://perma.cc/46FH-Y52C 


